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THE BACKGROUND OF WEALTH MANAGEMENT

WHAT IS WEALTH MANAGEMENT ?

Wealth management is a high-level professional service which utilizes the spectrum of
financial disciplines available, such as financial and investment advice, legal or estate
planning, accounting and tax services, and retirement planning, to manage an affluent client's

wealth for one set fee. )
——Investopedia
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WEALTH MANAGEMENT SERVICES
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THE RISE IN GLOBAL WEALTH

2014-2021E GLOBAL PRIVATE WEALTH ($TRILLIONS)
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THE RISE IN GLOBAL WEALTH

DRIVERS OF GROWTH IN GLOBAL WEALTH

100%
80%
60%
40%
65%
49% 52% 52% 55%
20% 40%
21% 21%
0%
GLOBAL NORTH ASIA-PACIFIC  WESTERN JAPAN MIDDLE EAST LATIN EASTERN
AMERICA EUROPE AND AFRICA  AMERICA EUROPE
= NEW MONEY EXISTING ASSETS PERFORMANCE
Source - BCG (GLOBAL WEALTH 2017: TRANSFORMING THE CLIENT EXPERIENCE)
Institute
and Faculty
of Actuaries
22 May 2019 7
WEALTH MANAGEMENT MARKET IN CHINA (Trillion in CNY, %)
250 25%
200 20%
150 15%
126
110
100 91 10%
77
50 I 5%
0 0%
2013 2014 2015 2016 2017 2018E 2019E 2020E
mmm \WEALTH MANAGEMENT MARKET (Trillion in CNY) ——YEAR-ON-YEAR GROWTH (%) Institut
stitute
Source  BCG and Faculty

of Actuaries

22 May 2019

8




22/05/2019

WEALTH MANAGEMENT INSTITUTIONS - U.S.

The extent of : :
services provided Private banking

Commercial bank
Investment Family office
consultant

Asset management
company

Investment banking

Alternative investment specialists
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WEALTH MANAGEMENT INSTITUTIONS — CHINA

ASSET MANAGEMENT INDUSTRY IN CHINA 2016 (TRILLION IN CNY)
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INDEPENDENT WEALTH MANAGEMENT FIRMS

The development of independent wealth management firms in China
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TREND OF WEALTH MANAGEMENT INDUSTRY IN
CHINA

*market share of independent wealth management firms in China is around 5% compared w@%% Institute
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1. COMPHEHENSIVE AND DIFFERENTIATED SERVICE

OFFERING

Product Product Financial Advisory Holistic wealth management
Complexity Distribution
A
A UK/US/Australia
Singapore
A
Hongkong
A
Japan
A
Korea
A
China
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2.0 Portfolio
Advisory
Service Relatively simple, no Asset allocation The highest level of
content portfolio management design, product wealth management
recommendation
Charging Sales commission Advisory fee Advisory and
method management fee
o . . » Deep understanding of
Customer Gaining return of the Gaining diversified different customers’ needs
return single product durilng returns from a range of and develop a wealth '
the investment period asset classes management plan Institute
throughout the whole life and Faculty
of Actuaries
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2. GLOBAL AND DIVERSIFIED ASSET ALLOCATION

Composition of wealth per adult Composition of wealth per adult
500,000 60,000
400,000 200 ‘
40,000 :
300,000 )
30,000 '
200,000
20,000 .
100,000 i
10,000 :
’ = ° [
-100,000 -10,000
Financial Real Debts Net werth Financial Real Debts Net worth
Source: James Davies, Rodrigo Liuberas and Anthony Shorrocks, Credit Suisse Source: James Davies, Radrigo Lluberas and Anthony Sharrocks, Credit Suisse
Global Wealth Databook 2018 Global Wealth Databook 2018
X
@‘VS?‘S&; Institute
@-wu\ and Faculty
CAR T | of Actuaries
22 May 2019 15

2. GLOBAL AND DIVERSIFIED ASSET ALLOCATION
THE INVESTABLE ASSET HELD BY INDIVIDUAL IN CHINA FROM 2006 TO 2017
(Trillion in CNY)
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2. GLOBAL AND DIVERSIFIED ASSET ALLOCATION

HIGH NET WORTH ASSET ALLOCATION
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2. GLOBAL AND DIVERSIFIED ASSET ALLOCATION

Trend of wealth allocation in China
-------- Tang Ning, Founder and CEO of Credit Ease

Fixed income investment Equity investment
Short term speculation » Long term investment
China Global
Single product Asset allocation
Wealth in current generation Wealth in next generation
22 May 2019 18
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3. DISCIPLINED REGULATORY ENVIRONMENT

% New Asset Management Regulations

» Limiting leverage ratios
* Market based valuation — NAV

» Private fund regulation

» Forbidding guarantee of fixed-yield returns

» Transparency and disclosure
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4. PROFESSIONAL EXPERTISE AND FINANCIAL
EDUCATION
US/Europe China
Q Registered Investment Advisory g . . .
Associate Financial Planner
Registered reps - . .
Certified Financial Planner
‘ Broker Dealer Qualification
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5. EMBRACING TECHNOLOGY INNOVATION
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5. EMBRACING TECHNOLOGY INNOVATION

Fintech industry for wealth management

— Digital insurance
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— Wealth management platform

— Robo advisory
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5. EMBRACING TECHNOLOGY INNOVATION

DIGITAL WEALTH MANAGEMENT

Larger segmentation of clients, especially the mass

O+
i SEGMENT
market

Combination of digital services and human services @%ERVICE MODEL
S IASSET ALLOCATION

Digital and diversified asset allocation

Design risk budget based on individuals Al RISK MANAGEMENT

Simple end-to-end processes & USER EXPERIENCE
. ) V)
Improved efficiency and service mass market 7 TECHNOLOGY

TRADITIONAL WEALTH MANAGEMENT

Focus on high net worth

Mainly human services

Diversified asset allocation

Minimise risk

Complicated process, face to face meetings, lots of
iterations

Traditional technology
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5. EMBRACING TECHNOLOGY INNOVATION
DIGITAL WEALTH MANAGEMENT FROM 2013 TO 2020E
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CASE STUDIES——PERSONALIZED WEALTH
MANAGEMENT

.
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CHANGING ENVIRONMENT - TECHNOLOGY

For 10 months, China has been paying
Tariffs to the USA of 25% on 50 Billion
Dollars of High Tech, and 10% on 200
Billion Dollars of other goods. These
payments are partially responsible for
our great economic results. The 10% will
go up to 25% on Friday. 325 Billions
Dollars....
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SETTING UP THE INFRASTRUCTURE
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SETTING UP THE INFRASTRUCTURE
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CHANGING ENVIRONMENT - SPECIALIZATION

FRONT OFFICE BACK OFFICE
WEALTH @ @
MANAGEMENT
COMPANY Professional Product
advisor Characteristics client design team
investment needs Investment
Product
\'4
Son das
THIRD Y
PARTY Ipdependent Exte_rn_al
investment specialist
Investors advisor managers
Providi i Independent due J#i?kgm Institute
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WEALTH @ @
MANAGEMENT
COMPANY Professional Product
advisor design team
Investment
Product
”
THIRD :.a
PARTY [ Independent External Risk management
investment specialist and reporting
Investors advisor managers system
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PORTFOLIO CONSTRUCTION - SJP STRATEGIC
INCOME FUND

Gap Analysis of Retail Fixed Income Range

SIP Gilts/IL Gilts Fund
®  Govemment Bonds

IG Credit
SIP Investment
Grade Bond Fund @

SJP Corporate

Bond Fund
Low Credit Risk ABS
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25 Return Bonds
® 5+

Static

HY Credit

SJP International Corporate Bonds

ENBept i Gap

SJP Diversifiéd
Bond Fund

High Credit Risk
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Multi Class Credit

Dynamic

SJP Strategic Income Fund

Fund Objectives

Target Return (net of manager fees,
gross of SJP product and advice costs)

Cash +3.0%

Asset Allocation by Asset Class

Emerging Markets , 1.3%

; o
Fixed Income Fund, 0.6% Securitized Fixed Income,
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2.7%
High Yield, )
32.8% Equity, 30.1%
Financials, ——
6.5%
Cash & Others, EM Bonds, 17.1%

4.5%

TwentyFour — European Focus

Schroders — Systematic High Income Credit, 20%

Equity Income, 30%

Expected Volatility (%p.a.) <11%
Drawdown - VaR (%) <16%
Sharpe (Gross of fees) >0.3 Bluebay — Emerging ?f%i?é’;ﬁ Institute
Equity beta <03 MidOcean — US Focus Marke‘;(')'g" Yield, g w* and Faculty
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CHANGING ENVIRONMENT - PERSONALIZATION
*Build a web-based tool
that allows you to
dynamically run outcome
Client user . Agtree a brt%a(: r?ngf of pasecti anatlytticstand make
. outcomes that clients investment strategy
stories would be seeking decisions
« Combine asset classes and ACHBING Lo s | son | on o } 2 [ oo |
Outcome iterate to determine what is
: achievable using outcome o oo
Analysis i teamesten
Y based analytics s
WL e e
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« Once the achievable outcomes w0
are known the investment
objectives can be defined in a -
clear framework . I
Personalized BRlicleRiE B portlo3
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IRMF — YOUR PORTFOLIOS ON A PAGE

Decumulation User Story 1
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SUMMARY - CHANGING LANDSCAPE

SPECIALIZATION ’
‘ ’ PERSONALIZATION
I~y
HOLISTIC PRODUCTS & SERVICES 2e9,
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TECHNOLOGY
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SUMMARY AND ROLES OF ACTUARIES IN THE
FUTURE

SUMMARY

Wealth management industry growing rapidly in China
* Rise of independent wealth management firms

» 5 growing trends

» Comprehensive and differentiated service offering
+ Global and diversified asset allocation
 Disciplined regulatory environment

» Professional expertise and financial education

» Technology innovation

» Improve customer experience and investment outcome
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ROLES OF ACTUARIES

Technical Skill

, ’ Making judgement

Communication

Commercial
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